IMPORTANT NOTICE TO ALL CLUBS AND CABINET OFFICERS

CLARIFICATION ON USE OF ACTIVITIES FUNDS FOR ADMINISTRATION PURPOSES.

This subject has been the cause of much confusion for a long time. The practices being used by a number of Clubs have recently been reviewed and clarification sought from the Multiple District Legal Officer PCC David Skinner.

The overall guiding principles may be summarised as follows:

An Activities project, of whatever nature, must not extend any personal or collective benefit to Club members. Any reduction in dues, fees or subscriptions is undeniably a personal benefit.

Any project, which entails any personal benefit to a member or members, must be an Administration project and those being serviced by the project must be made aware by advice notice or announcement that the funds raised are being devoted to the administration of the Club.

In other words, if the public can reasonably be expected to think that the money they are paying is for Lions to use for community purposes, then the money must go to Activities. Only those costs legitimately incurred against the project can be deducted and no arbitrary percentage figure can be deducted for transfer to the Admin account.

These principles remain as International policy and it is up to all of us to abide by these rules. While it does not seem that this subject will ever be entirely free from doubt the following advice is given regarding some situations where money raised from the public can legitimately be deposited in the Admin account. For this to occur the following specific cases are provided for guidance:

1 Club is contracted by a local organisation to conduct an activity at a show, fair or the like. Here the Club can use the funds paid by the organisers for Club administration IF the members performing the activity DO NOT wear Club regalia or display any Lions signage, banners etc. (This is to avoid any perception by the public that this is a Lions community project).

2 Club runs a fund raising project e.g. sausage sizzle, selling to the public. Here the Club can use the funds for administration IF the project displays a sign specifically stating both that the money is to be used for administration and not for community projects. In this case it would be acceptable for Club regalia to be worn.

Further advice is published each year in the Club Officers Manual, where other examples of legitimate charges to the Activities account are given. And in case of doubt it is strongly suggested that Clubs discuss any queries with the Cabinet Treasurer or District Governor.
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